
6 pages

Isinulat nina: Claudette B. Abordo, Emi Marjorie N. Gabinete, 
Amparo Leonila F. Esguerra at Rose Ann Marie N. Paragas

Disenyo at Ilustrasyon nina: Khits Baguio at Amparo Leonila F. Esguerra



Open Mining Governance 
depicts trustworthiness of 

those who govern. This includes 
mining companies, the 
government and the 
indigenous peoples 

organization who were 
tasked to govern.

Disclosure of complete data on tax payments, royalties and 
other payments from mining is one way to make sure that 
the benefits from the extraction of natural resources go to 
its rightful beneficiaries. This will also lessen doubts and 
conflicts among members of the community, relevant 
government agencies and the mining company.
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Bantay Kita through 
the Open Mining Governance 

project developed a knowledge 
product as part of its information 
education campaign for the mining 

affected community in Bataraza, Palawan. 
This knowledge product is intended for the 
indigenous peoples to help raise awareness 

and understanding about mining related 
data disclosures. The infographic is 
focused on data about royalty 

payments.

What does 
open mining 

governance mean?

What is 
royalty?

As per Republic Act 8371 
or the Indigenous Peoples Rights Act (IPRA) NCIP 

Administrative Order No. 01, the indigenous people 
have the right to benefit from using and 

extracting land and natural resources 
within their ancestral 

domain.

According to the Philippine 
Mining Act of 1995 or Republic Act 

7942, the mining company, upon 
securing Free Prior and Informed Consent 

(FPIC), should pay the indigenous peoples not 
less than one percent of the total gross 

output from mining.



According to the Indigenous Peoples 
Rights Act (IPRA), royalties are 

managed by an NCIP registered 
Indigenous Peoples Organization 

(IPO). The IPO is obliged to 
produce an Annual Audited 

Financial Statements to 
be submitted to NCIP. 

Members of the 
Indigenous Community 
also have the right for 

this information.
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Who manages 
royalties from 

mining?

How do we know the 
amount of royalty 
payments of mining 

companies?
Data on IP 

Royalties can be 
accessed through the 
following: 1) Indigenous 

Peoples Organization (IPO) 2) 
Mining companies and 3) 
National Commission on 

Indigenous Peoples.

Another way to obtain data is through the PH-EITI Country 
Reports or the Philippine Extractive Industries Transparency 
Initiative. PH-EITI consolidates mining related data that comes 
from the government and mining companies. The report 
includes data on IP Royalties and other benefits such as Social 
Development and Management Program (SDMP), national and 
local government wealth shares and other important data 
related to mining.



What is the role of 
NCIP related to 

royalties?
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Experience of indigenous community in 
Palawan related to IP royalty payments:
 
Disclosure of complete and accurate data of an 
organization is an example of open governance. These 
data should be accessible to anyone who wants to be 
informed. Pushing for open governance is affected by 
the following factors:

Differences in reporting process. The 
reporting process of the mining company 
is different from the way Indigenous Peoples 
Organization (IPO) reports data. Oftentimes, the 
data on IP royalties reported by mining companies 

to PH-EITI covers royalties for one fiscal year. This amount is not 
downloaded to IP communities once but rather, divided into quarterly 
tranches. The IPO only reports actual amount received. Oftentimes, their reports do 
not include remaining amount of royalty downloaded to them during the last quarter, hence 
the discrepancies.

Limited access to information. The data and other information, although complete and 
accurate, remain inaccessible to all members of indigenous communities. Oftentimes, 
only IPO Officers have access to these data. That’s why, it is essential for IPO to 
strengthen their disclosure mechanism to make data accessible for all.

 Royalty Taxation. The IPO and other members of the indigenous community are not 
properly informed that royalties are subject to 20 percent withholding tax as per the 
Tax Code of the Philippines. In the case of Bataraza, a 20 percent withholding tax is 
deducted from the amount of mining royalty received every quarter. This is the cause 

of having discrepancies between IPO data from the PH-EITI report which do not reflect the 20 
percent tax deduction. 

The National Commission on 
Indigenous Peoples (NCIP) is mandated 

to monitor royalties and other 
programs and projects of the indigenous 

peoples organization (IPO). PH-EITI publishes reports that 
are based from data reported from NCIP and mining 

companies. There is a need to strengthen their 
mechanisms for monitoring, validation and reconciliation 
of mining reported data from that of the IPO. Likewise, 
there is a need to make this data more accessible to all 

members of the indigenous community.



What is the importance 
of Open Mining 
Governance?
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And...planning and 
decision making on natural 

resource governance will be 
more effective.

Making mining related data 
open and disseminated 
to communities has 
a lot of benefits.

That's right! If all 
information is open, we 

are keeping public 
trust.
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What are the things we 
need to do to keep 

mining-related 
information open?

We can use PH-EITI 
Country Reports to 

access data on royalty 
and other benefits

Make data accessible to communities 
inspired by the experience in Project OMG. 

Replicate this initiative to mining communities 
in the country and include data on benefits like 

SDMP, EPEP and CSR that are due to the 
indigenous peoples.Continue conduct of 

research and capacity 
building activities for 

communities on effective 
natural resource 
governance

Pass 
the EITI Law that will 

mandate all mining 
companies to publish relevant 

information in mining.
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