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AN ACT
ESTABLISHING THE FISCAL REGIME AND REVENUE SHARING 

ARRANGEMENT FOR LARGE-SCALE METALLIC MINING

EXPLANATORY NOTE

Executive Order No. 79 dated 6 July 2012 requires a new legislation 
rationalizing existing sharing schemes on mining revenues. This is pursuant to the 
recommendation of the Climate Change Adaptation and Mitigation and Economic 
Development Clusters in a Joint Resolution dated 16 March 2012 setting the 
direction and laying the foundation for the implementation of Responsible Mining 
Policies, foremost among which is to improve environmental mining standards and 
increase revenues to promote sustainable economic development and social growth, 
both at the national and local levels.

This Bill proposes a fiscal regime and revenue sharing arrangement between 
the Government and the mining Contractor for large-scale metallic mineral mining 
operations, wherein the Government Share shall be ten percent (10%) of Gross 
Revenue or fifty-five percent (55%) of the Adjusted Net Mining Revenue (ANMR), 
whichever is higher. In the event that the ANMR Margin exceeds fifty percent (50%) 
due to increase in metal prices or other factors, the Government, as owner of t h ^  
mineral, shall get fifty-five percent (55%) of the threshold ANMR plus sixty percent 
(60%) on the excess ANMR. Adjusted Net Mining Revenue is arrived at after 
deducting from Gross Revenue the allowable deductible expenses.

Payment to the Government shall be in lieu of all national and local taxes 
including corporate income tax, royalty for indigenous cultural communities (ICCs), 
duties on imported specialized capital mining equipment, fees for mayors and/or 
business permits and other fees and charges imposed by the host LGUs. The 
Contractor shall pay real property tax, value added tax, capital gains tax, stock 
transaction tax, documentary stamp tax, withholding tax on passive income, donor’s 
tax, environmental fee. Securities and Exchange Commission (SEC) fee, water usage 
fee, and administrative and judicial cost and penalty.

The Government Share shall be allocated as follows: sixty percent (60%) to 
the National Government and forty percent (40%) to the Local Government Units. If 
the contract area is in an ancestral domain, the royalties for the ICCs shall be taken 
from the Government Share. Thereafter, the Net Government Share shall be 
allocated to the NG and the LGUs at the ratio stated earlier.




























