


Php 6 billion?



9,694 classrooms
Enough to cover 14% of shortage of 

classrooms in 2015



531,024 CCT beneficiaries
or 18% of the total in 2013



2.16 times 
Budget on Assistance to Indigent Patients for 

2016 under DoH



Enough to cover
86% farm to market roads

budget for 2016



2.73 times 
Budget of TESDA for 2016
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Most Mineralized 
Country in the 

World

5th

MINING IN THE REGIONS
In figures



Bolivia
South Africa

Philippines
Kazakhstan

Tanzania
Poland
Mexico

Greenland

Ghana
Uzbekistan

Ontario (Canada)
Mongolia

Cote d’Ivoire
Indonesia

Second Lowest 
Taxing Quartile

Second Highest 
Taxing Quartile

Highest 
Taxing Quartile

EFFECTIVE TAX RATES, MINING
Source: Otto, 2002

Sweden
Chile

Zimbabwe
Argentina

China

Lowest 
Taxing Quartile

Measure of the burden of all tax collected 
by the government from mining.



Zambia

Curtailed the 
provision of tax 
incentives and 
increased mining 
royalty rates

Australia

Mineral Resource 
Rent Tax imposing a 
30% tax on the profit 
from all new and 
existing coal and iron 
ore projects

China

Increased the taxes 
on iron ore to 80% of 
the standard levy 
from the previous 
60%

Ghana

Increased its corporate 
tax on mining 
companies from 25% 
to 35%

GLOBAL PRACTICE
Mongolia

Imposed windfall taxes on 
gold and copper mining 
revenues

Democratic Republic of 
Congo

Plans to increase 
stakes and taxes on 
mining operations

Indonesia
Imposed export duty of 
20% on a wide range of 
ores and minerals; Ban 
on raw ore export

Bolivia and 
Ecuador

Reforming the rules of 
equity participation 
and reduce foreign oil 
company interests





TRENDS IN MINING (2011-2014)

-23% COPPER
-16%GOLD
-46% SILVER
-27% NICKEL

55% PRODUCTION VALUE
41% EXPORT OF MINERALS
43% OPERATING METALLIC MINES
19% FTAA APPLICATIONS
17% EXPLORATION PERMITS
46% MINING PROCESSING PERMITS
44% APPROVED MINING PROCESSING





TAXING MINING

REGULAR TAX
Corporate Income Tax, 

VAT, Customs Duties etc.

Mineral Royalties
PAYMENT FOR MINERALS

+



TAXATION PRINCIPLES FOR MINING

Certain and not 
complicated



TAXATION PRINCIPLES FOR MINING

Account for social and 
environmental cost



TAXATION PRINCIPLES FOR MINING

Fair share for the 
government (royalties)



LOBBYING FOR REFORMS



5% ROYALTIES

Present

2013 Income: P896,810,657.00 

2013 Lost Income: P2,818,275,180

Companies in mineral reservation areas

Proposed

Projected Income: P3,715,085,837
All companies pay royalties

Royalty government’s guaranteed share



Present
40% of gross national collections goes to local governments

Proposed
Increase to 50% of gross collections 

HIGHER LOCAL 
GOVERNMENT SHARE



Sharing of Mining Collections

National Government Local Government

Indigenous Peoples



LGU 
COLLECTIONS

In figures



Present
No export tax

Proposed
Impose export tax on gross value of raw ore

EXPORT TAX



COPPER 
CONCENTRATE

S 95-100% 
IMPORTED

RODS 
IMPORTS

CABLES AND 
WIRES

IMPORTS

COPPER MINING 
(CONCENTRATES)

COPPER 
SMELTING 
/REFINING

(CATHODES)

CASTING 
(RODS), WIRES 

& CABLES

AUTO WIRE 
HARNESSES; 

FOILS

95-100% 
EXPORTED

95-100% 
EXPORTED

FOR 
EXPORT
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Present
Generous fiscal incentives to mining companies

Proposed
Repeal ALL tax incentives

RATIONALIZATION OF 
FISCAL INCENTIVES

Lost Income (2013): P3,198,312,252



MINING INVESTMENT INDICATORS
Source:  Behre Dolbear, 2011

1. Australia

2. Canada
3. Chile

17. Philippines
18. Indonesia

Economic 
SystemCountry

Political SystemSocial 
Issues

Political 
System

Economic 
System

Currency 
Stability Social Issues Permitting 

Delay
Taxation 
Regime Corruption

Canada 9 9 9 4 4 7 10

Australia 9 9 9 8 8 5 10

USA 9 8 7 3 1 3 10

Chile 9 9 8 7 6 4 8

Mexico 8 8 6 2 7 7 6

Philippines 
(17) 5 5 4 3 5 4 2
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