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DEFINITION OF BENEFICIAL OWNERS
- Natural person(s) who, directly or indirectly, ultimately own(s) or control(s) the corporate entity



2013

2015

2014

Release of the “Guidance on 
Transparency and Beneficial 
Ownership” by the FATF

The EU announced to 
require its member-
states to create BO 
information registries

The Denmark and the United Kingdom (UK) 
committed to institutionalize a public registry of 
companies’ beneficial owners.

BRIEF TIMELINE



SAMPLE OWNERSHIP STRUCTURE

80% Person A 20% Person B

Corporation A



E F G

80% Corporation B 20% Corporation C

Corporation A

SAMPLE OWNERSHIP STRUCTURE

80% 20% 40% 60%



IMPORTANCE OF BENEFICIAL OWNERSHIP 
DISCLOSURE
- Ensuring proper tax payments
- Enforcing foreign ownership restrictions
- Promoting accountability of public officials
- Detecting illicit cash flows



ENFORCING FOREIGN OWNERSHIP 
RESTRICTIONS
• The 1987 Constitution of the Philippines [Article XIII, Section 2] provides for 

the allowable participation of foreign entities in mining – at least 60% of the 
capital – to protect Filipinos rights over the country’s natural resources.

• Foreign corporations under FTAAs are exempted from this.



ENFORCING FOREIGN OWNERSHIP 
RESTRICTIONS
• In recent years, firms 

are found to commit 
diminution strategies to 
game the rulings on 
foreign ownership. The 
common strategy is 
foreign entities layering 
under dummy Filipino 
corporations.

E F G

60% Corporation 
B

40% Corporation 
C

Corporation 
A

50% 50% 40% 60%

Foreign

Filipino



PROMOTING ACCOUNTABILITY OF PUBLIC 
OFFICIALS
• The 1987 Constitution of the Philippines [Article XI: Accountability of Public 

Officers, Section 1]
“Public officers and employees must, at all times, be accountable to the 
people, serve them wit utmost responsibility, integrity, loyalty, and 
efficiency; act with patriotism and justice, and lead modest lives.”

• Republic Act 3019 or the Anti-Graft and Corrupt Practices Act (Section 3-e):
“..giving any private party any unwarranted benefits, advantage of 
preference in the discharge of his official administrative or judicial 
functions through manifest partiality, evident bad faith or gross 
inexcusable negligence” is punishable by law.



PROMOTING ACCOUNTABILITY OF PUBLIC 
OFFICIALS

Ideal: Both beneficial owner and 
his/her relatives are not in public 
office

BO is a politician himself but has 
no other relative/s in public office

BO is not a politician but has 
other relative/s in public office

Both BO and relative/s are 
holding public office



PROMOTING ACCOUNTABILITY OF PUBLIC 
OFFICIALS

Roles of Mayor 
and Vice Mayor

Favors from 
mining company

Other benefits

• Governor:
§ Grants or cancels quarry, 

extraction, and gathering 
permits in their area of 
jurisdiction (RA 7942)

• Legislators
§ Makes laws, conducts 

investigations in aid of 
legislation, and attends to 
his/her constituents (1987 
Constitution)



FIRMS ANALYZED

Carmen Copper Corporation
Philex Mining Corporation
Rio Tuba Nickel Mining Corporation
Philsaga Mining Corporation
SR Metals, Inc.
Citinickel Mines & Development Corporation
Greenstone Resources Corporation
Taganito Mining Corporation
Apex Mining Company, Inc.
Eramen Minerals Inc.
LNL Archipelago Minerals Inc.
Benguet Corporation
Berong Nickel Project
Lepanto Consolidated Mining Company
Hinatuan Mining Corporation

53%

The sum of te production values of 15 companies in the study comprise half of the  total 
production value in Q1 2015.



DATA AVAILABLE
Data Source/s

Production and Operation Mines and Geosciences Bureau, Company 
websites

Company Profiles, Shareholder 
Information

Securities and Exchange Commission 
(General Information Sheets), Philippine 
Stocks Exchange (PSE, Company websites

Company owners’ relationship with  
politically-exposed persons

News articles, Department of Interior and 
Local Government, Official Gazette, local 
government websites

Tax payments
Bureau of Internal Revenue (Top 500), 
Extractive Industry Transparency Initiative 
(EITI)



GENERAL INFORMATION SHEETS (GIS)
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GENERAL INFORMATION SHEETS (GIS)



RESULTS

Madeiline Joy Aloria
17 February 2016



CORPORATE OWNERSHIP LAYERS

- Multiple layers have 
to be scrutinized in 
order to arrive at the 
names of natural 
persons owning the 
company

0 1 2 3 4 5 6 7

Carmen	Copper	 Corporation	

Philex	Mining	Corporation	

Rio	Tuba	Nickel	Mining	Corporation	

Philsaga	Mining	Corporation	

SR	Metals,	Inc.	

Citinickel	 Mines	&	Development	 Corporation	

Greenstone	 Resources	 Corporation	

Taganito	Mining	Corporation	

Apex	Mining	Company,	Inc.	

Eramen	Minerals	Inc.	

LNL	Archipelago	Minerals	Inc.	

Benguet	Corporation	

Berong	Nickel	Corporation	

Lepanto	Consolidated	 Mining	Company	

Hinatuan	Mining	Corporation	

Number	of	Layers



FILIPINO-FOREIGN OWNERSHIP



FILIPINO-FOREIGN OWNERSHIP

Filipino Ownership	declared	 in	the	GIS Grandfather rule

Carmen Copper Corporation 99.99999995192% 87%

Philex Mining Corporation 60.59% 60%

Rio Tuba Nickel Mining Corporation 60% 40%

Philsaga Mining Corporation 99.99988% 60%

SR Metals, Inc. 100.00% 100%

Citinickel Mines & Development Corporation 96% 72%

Greenstone Resources Corporation 60% 4%

Taganito Mining Corporation 65%

Apex Mining Company, Inc. 89.40% 72%

Eramen Minerals Inc. 100% 100%

LNL Archipelago Minerals Inc. 100% 100%

BenguetCorporation 82.96%

Berong Nickel Corporation 60% 24%

Lepanto Consolidated Mining Company 91%*

Hinatuan Mining Corporation 69%

- There are discrepancies between foreign ownership declared in the GIS and 
when grandfather test is used



POLITICALLY-EXPOSED PERSONS
Firm Ownership Position

Edgar Erice Caloocan  City (2nd

District) representative SR Metals, Inc. 3.4% -

Ronaldo B. Zamora San Juan City, Lone 
district NAC 0.02% -

Richard J. Gordon Senatoriable Atlas Mining 0.00% Independent
Director

Roderico V. Puno
Brother of Antipolo (1st

District) representative 
Roberto V. Puno

Atlas Mining
0.00% Corporate 

Secretary


