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Large-scale
non-metallic mines

. 62 operating large-scale non-
metallic mines in the Philippines.

. 6 targeted for the pilot

- 9 participated in 2015
« 46% of production

- 4 participated in 2016
« 43% of production

« There are 3 large-scale non-
metallic mines in Reg. 5.

« No large scale non-metallic mines
in Reg. 5 were targeted for the
pilot.
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Manlana Small-Scale Miners

v Association

VI Waso and Binalay Small-Scale
Mining Producers Association

X Development Community Mining
Livelihood Cooperative

I Masabong Village SSM

Association

Tubajon Peoples SSMining
Xl  Area/Provincial Government of
Dinagat

Pintatagan Small-Scale Mining

A Producer Cooperative

Manlana, Buenavista,
Quezon

Waso, Llorente, Eastern
Samar

Barangay Maputi,
Banaybanay, Davao
Oriental

Masabong, Bayugan llI,
Rosario, Agusan del Sur

San Jose, Dinagat Island

Barangay Pintatagan,
Banaybanay, Davao
Oriental




40 operating large-scale metallic mines in the Philippines

Participating companies in the PH-EITI Report
26 participated in 2015

27 participated in 2016

8 Representing about 89% of sales
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Local government share, 2015

Revenue stream
National government

Amount (Php)

Corporate income tax

2,666,419,067

Excise tax (60%) 780,067,835
Royalty on mineral reservation (54%) 563,866,305
VAT on imported materials 441,650,105
Withholding tax - royalty to claim owners 162,767,504
Royalty on mineral reservation (10%) 104,419,686
Withholding tax - foreign 79,334,041
Custom duties 76,623,291

Subtotal 4,875,147,834

Local government
Excise tax (40%)* 520,045,223
Royalty on mineral reservation (36%)* 375,910,870
Local business tax 348,594,168
Real property tax - basic 35,497,812
Real property tax - SEF 29,599,405

Subtotal

1,309,647,479

Total

6,184,795,313

Percentage of
local government share

versus national government
share




Local government share, 2016

Revenue stream
National government

Amount (Php)

Corporate income tax

2,482,401,709

Excise tax (60%) 936,521,782
Royalty on mineral reservation (54%) 453,644,201
VAT on imported materials 446,029,154
Withholding tax - royalty to claim owners 127,776,797
Custom duties 103,004,213
Withholding tax - foreign 94,659,748
Royalty on mineral reservation (10%) 84,008,185

Subtotal 4,728,045,790
Local government

Excise tax (40%)* 624,347,855
Royalty on mineral reservation (36%)* 302,429,467
Local business tax 458,433,612
Real property tax - basic 135,908,191
Real property tax - SEF 122,188,169

Subtotal 1,643,307,294

Total

6,371,353,084

Percentage of
local government share versus
national government share




Currently, there is only

!II#$%&I()*+II
large-scale metallic mine in

Region 5 (Bicol).

Filminera Resources Corporation

CAMARINES NORTE

CAMARINES SUR

\

CATANEIVANES

MRSOGON
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Challenges: Access, Coverage, and
Sustainability
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Challenges Surfaced from PH-EITI
Findings
* Low economic contribution of large scale metallic mining to the

economy

* Most of the large scale metallic mining revenues go to the national

e(%}/e%rnment, but social and environmental impacts are felt at the local

* Limited assessment on the social and environmental impacts on mining

* Reporting of LGU business tax is not disagé:;regi_ated by LGU recipient. This
makes it challe_ngln_/%to follow amounts paid to LGU with head oftice (30%)
and project office (70%).

. f a timel ibl i Ith ker. Thi
a0e e L Ol Tk B A axpardare ke By s rSduired
utilization of mining proceeds.
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Moving Forward

Consider guidelines on:
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Moving Forward

Enhance Natural Resource Governance

 Create knowledge products and provide capacity building for better
understanding of policies and data on extractives management

* Establish more inclusive platforms for engagement throughout the mining
life cycle as well as the public financial management

* Increase meaningful participation in IP royalty and SDMP management.
« Complement local development plans with SDMP
* Clarify DAO 2017-15 in relation to CDAO 2010-21

» Develop guidelines for a transparent and independent selection process of
CSOs in mining oversight committees



Moving Forward

Mainstream PH-EITI at the local level

* Adopt EITI guidelines and principles in the LGU'’s
regular business process, oversight structures,
disclosure policy, and record managements



