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AN ACT
ESTABLISHING THE FISCAL REGIME AND REVENUE SHARING 
ARRANGEMENT FOR LARGE-SCALE METALLIC MINING, AND FOR OTHER 
PURPOSES

Explanatory Note

The Philippines is the 5th richest country in the world in tenns of mineral resources, 
third in gold, fourth in copper and fifth in nickel resources.1

Our mining industry offers so much growth potential. Thus, to take advantage of 
the immense possibilities in this sector, this bill aims to provide for an equitable and 
competitive tax regime to revitalize and strengthen the mineral resource sector; grant 
long-term benefits that would outweigli costs; and establish a stronger link between the 
growth of the sector and overall national development.

This measure proposes a fiscal regime and revenue arrangement between the 
government and the mining contractor, taking into consideration the role of the 
government as the owner of the minerals and the impact of mining activities on the 
environment and community.

All Mineral Agreements (MAs) and Financial or Technical Assistance Agreements 
(FTAAs) covering large-scale metallic mineral mining operations shall be governed by 
the new fiscal regime proposed in this bill.

Of the 30 million hectares of our total land area, 9 million hectares is identified as 
having high mineral potential, of which only 2.91% or 0.872 million hectares is covered 
by mining tenements.2

Guided by the government’s commitment to responsible minerals development, 
only mining areas declared as Mining Industry Zones (MIZ) can undertake mining 
operations and shall be administered by the Philippine Mining Development Corporation.

As a piece of legislation that intends to provide long-term benefits to the 
government, the following provisions are included:

a) Fiscal regime and revenue sharing agreement wherein the government share 
shall be ten percent (10%) of gross revenue or fifty-five percent (55%) of 
Adjusted Net Mining Revenue whichever is higher;

b) Establishment of social and environmental funds;

Ally. Ronald S. Recidoro. EO 79 and Beyond: The State and Prospects of the Philippine Mining Industry. 
Chamber of Mines of the Philippines, http://www.slideshare.net/ronnierecidoro/mining-101-the-basics-of- 
mining-and-the-philippine-mining-industry
2 http://www.mgb.gov.ph/images/links-images/ThePhilippineMineralsIndustryAtAGlance.pdf (Accessed 
on 6 June 2016).
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